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RAJASTHAN HOUSING BOARD, JAIPUR

CIRCULAR

NO.F2(8) COMP/142/2006 | §473 DATED 12.§. 9-20056

Sub:. Regarding treatment of "Serviece Tax'".

Ref: Circular No, F2(1)/COMP/142/2006/387 dated 11.7.2006.

With reference to the subject cited above and the querries raised by unit
offices, dealing of Service Tax matter needs uniformity by all the unit offices of the
Board. It is, therefore, enjoined upon all the Drawing & Disbursing Officers to adhere
strictly to the following instructions :

[ Percentage as well as the amount of Service Tax has to be shown separately in
the tenders by tenderers after adding tender premium. The present rate of Service Tax
is 12.24% (including education cess). It is pertinent to mention that if the contractor
has not availed CENVAT credit patd on inpuot services used for providing the service,
then on gross zmount of composite bill of the contractor, abatement is available to the
extent of 67% vide notification No.1/2006-STD dated [.3.2006, copy attached
herewith, and Service Tax is chargeable only on 33% of the gross amount of bill of
the contractor, however, the Rajasthan Housing Board has to compare the cost
inclusive of the amount of Service Tax, irrespective of whether the contractor has
claimed abetment or not. Further Rajasthan Housing Board is aiso not liable for any
incorrect claim of abatement by the contractor. Rajasthan Housing Board Shall be
oblige to pay only such Service Tax which is included in the tender by the contractor
subject to separate mention in contractor's bill in the prescribed proforma.

2. The following should invariably be mentioned in the work order in respect of
condition of Service Tax accepted by the competent authority :

a. The contractor shall raise all the bilis / invoices / running bill / finat bil
in a proforma where Service Tax Registration No. shall be leg.bly
mentioned and Service Tax amount charged shall be shown separately.

b. The contractor shall be responsible for all obligations under the Service
Tax law including claiming, payment. filting of returns etc.

C. Rajasthan Housing Board, on request of the Service Tax Department
shall be obliged to disciose the information about the work done, bill
raised by the contractor and payment made to the department.

d. Rajasthan Housing Board shall be obliged 1o make the payment of
Service Tax to the contractor, only o the extent of the amount included

oo fender on submission of bitls in prescribed proforma. Any

i nal Service Tax hability recoverable from the contractor shall

-noand paid by the contractor enly. Rajusthan Yousing Board




- shall also not be hable for interest / liability on account of non-
payment or delayed payment made by the contractor. The prescribed
proforma of invoice to be submitted by the contractor is enclosed
herewith.

It is clarified that Service Tax has to be separately shown in the
Running bill / Final bill of works. Income Tax Deduction(TDS) has to
be made on the gross amount of the bill inclusive of Service Tax.
Proper record of payment of Service Tax should be maintained by
introducing a separate column in the Work Register of the contractor
wherein the break up of the gross amount should be shown by
mentioning the Service Tax Amount separately.

Further, the following requisite modifications / changes in the Contract
Agreement, may be done for new contracts :

Clause 36C : Registration & Payment of Service Tax
The contractor shall get himself registered under the Service
Tax law with the Central Excise Department and would be
responsible for payment of Service Tax as per statutory
provisions. The tender price shall include the Service Tax but
the same shall be indicated / shown in the tender as welt as in
the bills / invoices raised by the contractors.

Clause 36D : Payment of Value Added Tax and any other Taxes
Royalty, Value Added Tax and all other tax on materials,
issued in the process of fulfulling contract, pavment to the
Government under rules in force, will be paid by the
contractors himself.

Clause 36E :
In respect of goods and materials procured by the contractor for
use m works under the contract, Value Added Tax will be paid
by the contractor, himself.

Clause 36F :
All invoices / bills raised by the contractor shall confirm to the
prevailing statutory requirements.

. Clause 14 : Conditions of Contract
The tender should be accompanied with Income Tax. Value
Added Tax Clearance Certificale and also Service Tax
Registration Certificate from the concerned departmental
authorities, without which the tenders shall not be entertained.

Service Tax being a new levy on residential construction service came into
effect only from 16.6.2005. [n case of the contracts which are silent in respect of
Service Tax, contract prices have to be considered inclusive of Service Tax and
therefore, Rajasthan Housing Board shall not be liable to reimburse the Service Tax to
the contractor.
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In such cases the contractor alone shall be responsible for the liability of
interest and -penalty for making defaults because there is no obligation on the service
receiver (RHB) under the Service Tax {aw and therefore, Board even in case of
Contractual Agreement with the contractor, would be liable to pay Service Tax to the
contractor only against the bill raised by the contractor, as per para no. 2 D of this
circutar, who shall pay to the Service Tax Department.

e

HOUSING COMMISSIONER

Encloffies. 1. Prescribed proforma of Bill
2. Copy of notification No.1/2006-STD Dated 1.3.2006

Copy forwarded to the following for information and necessary action :

PS to Chairman, RHB, Jaipur

PS to Housing Commissioner, RHB, Jaipur

Chief Engineer - 1/ 1, RHB, Jaipur

Addl. Chief Enginner - [ / TH, RHB, faipur

Dy. Housing Commisstoner, Circle [/ 1l / Hi-Jaipur / Jodhpur / Alwar / Kota /
Udaipur / Bikaner.

All Resident Engineers, RHB, Dn.............

Sr. A0 1/ /HE/ TV, RHB, Jaipur

8. Accounts Officer / Asstt. Accounts Officer, RHB,Circle............

A -F- e i

~ e

]?r e
FINANCIAL AK%ISOR &

CHIEF ACCOUNTS OFFICER
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To:

—

Rajasthan Housing Board

e

From:
Name of Contractors
Address

M
Work Order No./Date/Amount
Agreement No.
Name of Work
Invoice No. Invoice Date
PAN No.
Service Tax No.
S.No. | Running Bill / Description Amount of Work
Final Bill No. done in this Bill

Gross Amount Charged
Service Tax
Total Amount

Authorised Signatory




RAJASTHAN HOUSING BOARD, JAIPUR

No. F2 (8) Comp/142/2011 / lo20 Dated:- 26-1.4]

CIRCULAR

Sub:- Applicability of service tax on contractors.

The issue related to service tax was discussed in light of representation submitted by the
Contractor's Association of Rajasthan Housing Board. Opinion was sought from Chartered
Accountant and he has opined that payment of service tax is the liability of service
provider. In this case, since the contractor is rendering the services to the Board, he shall
have to pay the service tax. The circular issued vide no. F2(8)Comp/142/2006/387 dated
11/7/2006 is very clear in this regard.

However, to make the provision further clear, in financial bid document (general abstract of
‘G’ Schedule), contractor may be asked to quote the rates as under:

I/We agree to carry out the above work at T.P. @................. % above/below on G-
schedule inclusive of all applicable taxes.

I/'We agree to deposit the service tax with concerned authorities.

Signature of Contractor

This bears the approval of Hon'ble Chairman, RHB Ny
FINANCIAL ADVISOR
& CHIEF ACCOUNTS OFFICER

Copy to the following for information and n/a :

13 PS to Chairman/Housing Commissioner, RHB Jaipur
2) PS to Chief Engineer/Secretary/FA&CAQ, RHB Jaipur
3) Director Law/CEM, RHB Jaipur

4) Addl. Chief Engineer -I/I/II/P&M, RHB Jaipur

5) Dy. Housing Commissioner, RHB, ----85- ...

6) Resident Engineer, RHB------=-ccemmmecmee e

7) Sr. Accounts Officer, RHB-~~~=-=mcemmmmmmmeeeee

T __m__;,.,/L/'

FiNANCIAL ADVISOR
SOHIER ACCOUNTS OFFICER

m
-




To,

Resident Engineer,
Rajasthan Housing Board,
Div-I, Jaipur.

1st Running Account Bill

From :-

PAN No:

Name of Contractor/Supplier - M/s Triangle Engineer Pvt. Ltd.
Address : 101/119, Mangal Marg, Mansarovar, Jaipur.

TIN No:

Invoice/Bill No:

Service Tax Registration No:

.. Date:

(Only For contractors and Suppliers for paymoent of

works or supplies actually measured)

Based on RHB BSR 2012 Jaipur Circle - III
Name of Work - Construction of LIG (G+3) 64 - flats at Sec. 12, Indira Gandhi Nagar, Jagatpura, Jaipur.
Work Order No: ..o Date ! ..covevcrercccecnnnnnn. Amount of Contract Rs 47022425.200

Agreement NO: ......covvvevenvesienenenes Date: ..o,

Date of Commencement of Work -
Stipulated date of completion of work
Date of actual Completion of Work -

II- ACCOUNT OF WORK DONE

SNo. | « 5T (Quntity Item of work of supplies Rate
o o §| executed (grouped under 'sub-heads'
3 £ (or and sub works of estimate)
2 — Y| supplied) 9
z 2 up-to- 5
c & date as Since E
& " per previous bill &=
=~ measure (Total for-
ment each sub
book head)
1 2 3 3: 8 9
Part A Building Work
1/1 Earth work in exeavation
over arcas (exce 30 cm
‘in depth, 1.5 Mtr. in width as
well as 10. Sqm on plan)
neliidiuy, disposal of
%cavaicd earth lead up t0 50 | 10900 | 20278011
mand with all disposed earth
10" be leveled and neatly
ssed : All kind soil
2/3 Providing and laying in
osition  cement concrete
includiny; curing, compaction
etc. cooplete in  specified
grade .~ lhuding the cost of
centeriny and shuttering - All
159414 work uj» to plinth level. 1:4:8 | 2033.00 | 324088.66
(1 cement : 4 coarse sand : 8
graded stone aggregate 40
mm nominal size)

Total

... TP. @20 % above

Grand Total
{! :clusive Service Tax)

P1. make the payment of above bill.

Date :

D:\RHB\RHB CDMP CELL ALL FILE\R.N. Sharma Ji/English A4

SIGNATURE OF CONTRACTOR




